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THE SITUATION 


The volume of general business activity in New 
England during April declined somewhat below that 
which prevailed during March, after allowances had 
heen made for customary seasonal changes, thereby 
continuing the downward trend which has been 
prevalent since the first of the year. Revenue freight 
carloadings during the six-week period ending May 18 
were 3.1 per cent less than in the corresponding period 
a year ago. Sales oi New England department stores 
and apparel shops dur- 


amount 11.7 per cent smaller than in March and 30.1 
per cent less than the total reported in April, 1959. 
Utilities contracts increased between March and 
April but the other three major classifications de- 
clined. In April, as compared with April a year ago, 
there were decreases in each of the four major classi- 
fications. Total construction contracts awarded in 
this district during the first four months of the cur- 
rent year were $63,280,000, as compared with a total 
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cent less than the total 
produced in April a year ago. Shoe production in 
this district for the first four months of the current 
year is estimated to have been 50,091,000 pairs, as 
compared with a total of 54,894,000 pairs during 
the corresponding period a year ago. 

During April the amount of raw cotton consumed 
by mills in New England was 72,525 bales, an 
amount 6.0 per cent larger than in March and 6.8 


per cent more than in April last year. Cotton con- . 


sumption in this district during the first four months 
of the current year was 310,519 bales, as compared 
with a total of 299,382 bales during the correspond- 
ing period last year. The amount of raw wool con- 
sumed by mills in this district during April, on a 
daily average basis, was less than in March or in™ 
April last year. 

The value of total construction contracts awarded 
in New England during April was $20,493,000, an 


Aggregate weekly pay- 
rolls declined 4.0 per cent. There has usually been 
a decrease in employment and payrolls in Massa- 
chusetts between March and April but this year the 
declines were larger than usual. During April the 
number of wage-earners employed in manufacturing 
establishments in Massachusetts was 1.6 per cent 
higher than during April a year ago and the amount 
paid in wages was 5.2 per cent higher. 

In Rhode Island manufacturing employment de- 
creased 3.1 per cent between March and April and 
payrolls declined 4.0 per cent, according to the State 
Department of Labor. In April, as compared with 
April, 1939, manufacturing employment was 1.0 per 
cent higher and payrolls were 8.0 per cent greater. 

Sales of Boston department stores and apparel 
shops during the period May 1-25, inclusive, 1940, 
were 1.4 per cent larger than during the period 
May 1-25, inclusive, last year. 
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MONEY AND BANKING 


Rates for four to six months commercial paper 
in the Boston money market during the four weeks 
ending May 22 remained unchanged at 34 to % of 
one per cent; unchanged also the asking rate on 
bankers’ 90-day acceptances. The average yield on 
United States Treasury bonds having a maturity of 
over five years was considerably higher than for 
some time past, having advanced from 1.64 per cent 
a month ago to 1.91 per cent, a gain of .27 points, as 
bond prices receded. An increase of .21 points oc- 
curred in the average yield on short-term United 
States Treasury notes which rose from .28 per cent 
to .49 per cent. The 91-day Treasury bills, offered 
on a discount basis on May 22, gave an average yield 
of .032 per cent: 


MONEY RATES AT BOSTON 


1940 Month Year 
May 22 Ago Ago 
Brokers’ quick call loans........... 1K% 14% 1K%% 
Open market commercial paper — 
four-to-six months............... %- %- 4-% 
Bankers’ acceptances — 90 days..... “% % “ 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
NNER Si osa4 i's Sip iala Ses hte Ae aia-6 1.91 1.64 1.63 
Average yield on Treasury notes 
(one to five years)............. .49 28 sae 
Average rate on latest Treasury 
bill sale: 91-day issue.......... .032 .004 .005 
Rediscount rate (Boston)......... pars 1 1 1% 
Buying rate for 90-day endorsed bills 
A ne pee eer eet 4% % My 


Total deposits (adjusted to exclude items in process 
of collection) in the weekly reporting Boston member 
banks on May 22 stood at $1,305,000,000, a new 
high record, $22,000,000 above a month ago and 
$143,000,000 higher than a year ago. This substantial 
increase in total deposits is due for the most part to 
the rapid expansion in demand deposits during the 
past several weeks, to reach an all-time peak on 
May 22 of $876,000,000, an increase of $15,000,000 
in comparison with the month ago figure and of 
$100,000,000 when compared with the corresponding 
date a year ago. Balances due to domestic banks 
rose uninterruptedly from April 10 to May 15 to a 
new high peak of $320,000,000; the following week, 
however, a slight decline occurred. Despite this fact 
these due to domestic bank balances on May 22 
stood at $315,000,000, a rise of $10,000,000 since a 
month ago and $68,000,000 over the year ago figure. 
Balances due to foreign banks dropped slightly dur- 
ing the past four weeks and on May 22 were $9,000,- 
000 lower than at the same time last year. 

Commercial, industrial, and agricultural loans 
in the weekly reporting Boston member banks fluc- 
tuated slightly during the four weeks ending May 22 
and remained comparatively at the same level as 
that of a month ago, - yet were $33,000,000 above 
the year ago amount. Open market paper, real estate 
loans, and other loans rose slightly, while loans to 
brokers and dealers in securities decreased somewhat. 


The holdings of United States direct obligations 
by these Boston member banks declined slightly 
between April 24 and May 22; guaranteed United 
States obligations, however, remained at about the 
same level of past weeks at $26,000,000. Other bonds 
and stocks owned rose to the largest volume recorded 
since last October, namely, $70,000,000, - an in- 
crease of $4,000,000 in the past four weeks. 

Total deposits (adjusted to exclude items in process 
of collection) in the reporting member banks of five 
cities outside of Boston showed the reverse trend of 
that reported by the Boston member banks. These 
deposits reached an all-time high on April 17 of 
$598,000,000 and since that date have been decreas- 
ing until on May 22 they stood at $586,000,000, the 
lowest level since late in March; however, they still 
remain $66,000,000 higher than on the same date of 
last year. This decrease in total deposits was largely 
due to the tapering off of demand deposits (likewise 
adjusted) which dropped $6,000,000 during the four- 
week period between April 24 and May 22. Balances 
due to both foreign and domestic banks, United 
States deposits, and time deposits were unchanged 
in recent weeks. 

Commercial, industrial, and agricultural loans 
have varied little during the four-week period. This 
is true also of open market paper, loans to brokers 
and dealers in securities, real estate loans, and loans 
to banks. Holdings of United States direct obliga- 
tions by these outside reporting member banks 
showed a slight increase when compared with the 
corresponding date a year ago. 

Member bank reserve deposits of the Federal Re- 
serve Bank of Boston reached a new record high level 
of $647,000,000, — $23,000,000 higher than a month 
ago and $169,000,000 higher than a year ago; $19,- 
000,000 of the one month’s gain in member bank 
reserve deposits occurred in the Boston city banks 
alone while the balance, amounting to $4,000,000 
represented expansion in country member bank 
reserves. Miscellaneous other deposits in the Federa! 
Reserve Bank of Boston also moved upwards sub- 
stantially, while United States deposits declined 
moderately, as compared with a month ago, but 
substantially when compared with a year ago. 
Federal reserve notes in circulation showed little 
gain, as compared with a month ago, but were 
$28,000,000 higher than a year ago. Meanwhile, 
total cash reserves reached an all-time peak of 
$945,000,000 on May 22,~-up $29,000,000 in one 
month and $175,000,000 as compared with a year 
ago. Total bills and securities owned remained 
substantially unchanged in recent weeks except for 
a slight increase in holdings of United States direct 
obligations which were increased about $200,000 
during the week ending May 22. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 


(Amounts in Millions of Dollars) 
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paieme May 22 Month Ago Year Ago Gain (+) or Loss (—) 
Demand Deposits (adjusted). .....cccccccscccce rere ecccee ecosceoeese ° 876 ) ( 2.9% 
Balances Due to Domestic Banks. ........... 0c cc eeeeeccee ‘debe oes eae ae a + 38% 
Balances Due to Foreign Banks........ ORTON COREESHED HUET COERCeRadeeeReS 18 21 27 - 9 = 333 
United States Wepomtas:. (0.0. se cseniaesan noceseees paige ise vases 3 10 10 12 - 2 — 16.7 
Wire WEpOMte cc acc sneer wey area aaeees ochuot rete adalase atone j 86 86 100 — 14 — 14.0 
TOTAL DEPOSITS (adjusted)......cccccece REVERSE EE HORReRECKRRS CEE $1,305 $1,283 $1,162 $+143 + 12.3% 
Reserves: 
Reserve with Pederal Reserve Bank... 454 435 323 +131 + 40.6 
MIND i 9c Si. Aeraraae nice es re 129 128 127 + 2 + 1.6 
Balances with other Domestic Banks 81 77 72 + 9 + 12.5 
TOERT: “RESBICWE Ones cihesctneseneescticoses ° $ 664 $ 640 $ 522 $+142 + 27.2% 
Loans and Invesiments: 
Commercial, Industrial and Agricultural Loans............ babexekkwnkunans 239 238 206 + 33 + 16.0 
OMOM AIOE DADE. - o.oo. ane ceceere dasa ciesnsav es eb asad cesee seeds Cucweas 49 48 44 + 5 + lla 
Loans to brokers and dealers in securities..........00. CECT eT CT TT 17 21 25 - 8 — 32.0 
Other loans for purchasing or carrying securities........cccceccccccccecceces 9 9 11 - 2 — 18.2 
GaN ORAL O LOGND i 015.5, 6.4 a:0:0:5,.0:0 bars 5.0 6S HW AE BAER AE A Rona bNaRlaNd eens talab 38 37 37 “+ 1 + 2.7 
ERIM CO PIM 5 5io5o'oorc bo: Wp aes Re RE SU OSIRS USIes Cae DENEWREL UG OURS Rae WAS * . 2 - 2 — 100.0 
MERE RMN e550) do 0k Coes Se RRC OSes eee eas ONERER EE Ged eRe aca cecueen 93 92 85 + 8 + 9.4 
TOTAL LOANS RINE DIBCOUIEGs ox cccccccssdedesvdconatcesccuvee $ 445 $ 445 $ 410 $+ 35 + 8.5% 
United States obligations GWNOG:. ..6:0:6:6:5:c- cscs ec cseesewsssrbosoaese yeeeemeae $ 245 % 249 $ 264 $- 19 — 7.2% 
SACU Gee MUMERNLOE EE a Rone 6.6.0. b's cee CEE ENE ESM bCbENE Ke newe mah be 26 26 31 - 5 — 16.1 
Otter DONS GG: STOCKS OWED 5 6 6-5 i-ccccckcweccenscncbeenseneneveeccns gen ‘ 70 66 72 - 2 - 28 
TOTAL BONDS AND STOCKS OWNED............ccccceccevccees $ 34] $ 341 $ 367 $— 26 —- 7.1% 
TOTAL LOANS AND INVESTMENTS. ..........ccccccccccccccccces $ 786 $ 786 $ 777 $+ 9 1.2% 
veagien FIVE CITIES OUTSIDE OF BOSTON 
Demand Deposits (adjusted). ........cccccccccccces PreTCCe TT Cree $ 385 $ 391 $ 332 $+ 53 + 16.0% 
Balances Dive te Domestic Dama osc isic cdc oc ccicéececaccscsbcvdsoasecsesaces 40 + 12 42.9 
Balances: 20‘ to FOr DGGE6: 6.6.60s6iccccwincwevicvesenessvessdcucecéecs * ® me > AKena eas 
United: States DOPORte ec osc crcccsstedcccctovesetectdueddesndeccuscesees a) 5 5 0 0 
FUROR: RIM NUM a: w/e Shaina) infers) 5. ie 4. Sab bbe Sele OU CORERTEE EE OE CRC Crei we eGR NA 156 156 155 + 1 + 6 
TOPAL DEPOSEES (GiUHOO) 6iic6cic Seinccsacdsceciceencecceceseveces $ 586 $ 592 $ 520 $+ 66 + 12.7% 
Reserves: 
Reserve with Federal Reserve Bank........ as 97 95 70 + 27 + 38.6 
WEG COGN ie x 6c wcrc ncneateeeee uns oes 16 15 13 + 3 + 23.1] 
Balances with other Domestic Banks 04 98 74 + 20 + 27.0 
"POT Ris TRESIIC Gee 6 occ i bwieseciecsccncecese CGedebeecacaveacveswass - $$ 207 $ 208 $ 157 $+ 50 + 31.8% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans..........cccceccccccccccees ‘ 65 66 58 + 7 + 12.1 
Ce CI I os cc nn conc cnc bawenss ce bdewnnededesbeesesenseusioeses 25 25 21 + 4 + 19.0 
Loans to brokers and dealers in securities. .........ceeseececececenceeeeeees 1 1 1 0 0 
Other loans for purchasing or carrying securitie®........ cc cece cee eee eeeeeee 10 10 12 - 2 — 16.7 
OORT ORO OMEN soc seecese rev inecssPecenaceekueese seeccbacisuceceenKe 45 46 45 0 0 
LRM MEMES coitle o:4/0's oe NET ROSS HORE USC RCE EER CACORE HETREC OORT ECESS * * OP? . Sieve... eee 
MTCO OREN 60a ree cisiciiy caisecct nsiea Role marerelelecd MWA Si bee e Maree E OE cee CROC CEES 45 47 44 + 4 + @) 
TOTAL LOANS AND DISCOUNTS.......cccccccccccces Senecacesens $ 194 $ 195 $ 181 $+ 13 + 7.2% 
United States obligations owned $ 153 $ 154 $ 151 $+ 2 + 13% 
Securties Guaranteed OY U.S.0. 6 cic ccccaccccvessvesedeseos ; 22 24 17 + 5 + 29.4 
Other bonds and stocks GWE. 6.6 o.o5i6 ccs cco nccesnsrevedeveswnsceassiessaes 64 65 66 - 2 - 3.0 
TOTAL BONDS AND STOCKS OWNED..........+.seeeees steceens $ 239 $ 243 $ 234 $+ 5 + 2.1% 
TOTAL LOANS AND INVESTMENTS...........ccccccececccccscecs $ 433 $ 438 $ 415 $+ 18 + 43% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) : 
Member Bank Reserve Deposits...........00. POrereee err rr ere ee eee $ 647 $ 624 $ 478 $+169 + 35.4% 
WS Deut. 5:<5,;.s:0:0'vla 6010107410560 sewsiees scuvsweceesene Weecbeasencvasies ane 17 19 62 — 45 — 72.6 
AD COGAN, 5s So csiincs coaeneeedesseesscces Kbied whem dee Nae ceRkaeee 40 34 25 + 15 + 60.0 
PORE OR a oo soos nie cc cee ersasestessceeees EGeeeee Cecadeanecavenne $ 704 $ 677 $ 565 $+139 + 24.6% 
Federal Reserve Notes in actual circulation. 408 405 380 + + 7.4 
BOCAY COOH ORCL VOR. oor cc. cesins 66 halo eene 945 916 770 +175 + 22.7 
Loans to Member Banks Secured by U. S. obligations. * be eee 9 caged 
All Other Loans to Member Banks... ........e0e000+ ee ” = ero Cerro: 
Total Loans to Member Banks...... ccc cece cece cccc er cecereecccccccee ;- = = * ee. Beescs | “eeeus % 
Acceptances Bought in Open Market...... bee eeceeeeeeeeees seca ceecceeeeeees 0 0 pol Co SMe 
Industrial Advances.......ceeceeecsecs Cece cece ccc er eee eceeccesereveeeees 1 1 2 - 1 — 50.0 
United States Obligations........ccsccccccccccccccccccveseceseseosecceccces 181 180 191 - 10 - 5.2 
"ROME MET ONG NINN so 5 6-4-6. 0:4:0 54.6410. 6.0 C:Uat-0 CORN SKE RR RSME EE COOKIES $ 182 $ 181 $ 193 $- 11 —- 5.7% 
Commitments to make Industrial Advances. .........ccccccececctceeceerccees * s 1 - — 100.0 


*Indicates less than $500,000. 
CHECK TRANSACTIONS 


(Weekly Totals in Millions of Dollars) 


1940 One Year's Change 





One Year's Change 














May 22 Month Ago Year Ago Gain (+) or Loss (—) Month Ago Year Ago Gain (+) or Loss (—) 

Bangers ois aed $ 3.5 $ 3.1 $ 3.1 $+ 4 + 12.9% Portland..... $ 66 $ 7.2 *f 1.0 + 13.9% 
Brockton..... 4.1 4.0 3.7 + 4 + 10.8 Providence.... 31.8 26.6 7.4 + 27.8 
Burlington.... 2.6 2.1 2.2 + 4 + 18.2 Springfield... . 14.1 13.1 b 3.1 + 23.7 
Fall River.... 4.4 3.7 3.7 + 7 + 18.9 Waterbury.... 6.3 5.7 i 2.8 + 49.1 
Hartford..... 43.7 44.0 33.8 + 99 + 29.3 Worcester... 11.6 10.9 + 2.6 + 23.9 
Holyoke..... . 28 2.7 2.3 + 6 + 26.1 

a eee 3.7 3.1 3.1 + 6 + 19.4 = 16 Cities $177.0 $160.5 $142.7 $+ 34.3 + 24.0% 
ry ree 5.0 4.3 4.2 + 8 + 19.0 Boston....... 291.1 256.1 246.5 + 44.6 + 18.1 
Manchester... 4.0 3.4 3.6 + 4.4 + 11.1 
New Bedford.. 4.6 3.6 4.1 + 6 + 12.2 GRAND TOTAL 
New Haven... 18.1 16.1 15.4 + 2.7 + 17.6 17 Cities... $468.1 $416.6 $389.2 $+ 789 + 20.3% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings :—Total revenue freight carloadings 
originating on the six New England Railroads, exclu- 
sive of the Boston and Albany, which reports under 
the New York Central Lines, were 132,780 during 
the six-week period ending May 18, as compared 
with 136,982 during the corresponding six-week 
period last year. During the three-week period 
ending April 27 carloadings in this district were 
considerably below a year ago, whereas during the 
three-week period ending May 18 there was a slight 
gain over the corresponding period last year. During 
the six-week period, however, there was a net 
decrease amounting to 3.1 per cent: 

TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 


Week Ending: 1940 1939 1940 compared with 1939 
| re 21,475 24,687 — 13.0% 
Ce) ee 21,454 22,279 — 3.7 
BOW SF ss 6240009: 22,330 99" "805 — 2.1 
TS ea 22,464 22/281 + 0.8 
LO) ea 22,508 22,356 + 0.7 
| Sane ee 22,549 22,574 —- 0.1 
MERCHANDISE, L.C.L., FREIGHT ead 


SIX NEW ENGLAND RAILROA 
(Number of Cars) 
Per Cent Change 


Week Ending: 1940 1939 1940 compared with 1939 
RE OB 5 550e0:000- 10,368 12,085 —14.2% 

ee ae 9,915 10,503 — 5.6 

RO 5 x3.5oh 60% 10,434 10,978 — 5.0 

oe See 10,675 11,032 — 3.2 

3! eee 10,731 10,903 —- 16 

POP, BBs is 0 2000004s 10,700 11,040 - 31 


MISCELLANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1940 1939 1940 compared with 1939 

Sh Spee 9,022 9,891 — 8.8% 

Oe See 9,497 9,281 + 2.3 

A er 9,714 9,217 + 5.4 
ee ee 9,625 8,989 + 7.1 

CS | Serre 9,610 9,168 + 4.8 

May 18... .6.csse sens 9,367 9,433 — 0.7 


ALL OTHER CLASSES OF FREIGHT ee 
SIX NEW ENGLAND RAILROAD 
(Number of Cars) 
Per Cent Change 
1940 . 1939 


Week Ending: 1940 compared with 1939 






April 13 2,085 2,711 — 23.1% 
April 20. 2,042 2,495 —18.2 
April 27. 2,182 2,610 — 16.4 
May 4. 2,164 2 = — 4.2 
May 11. 2,167 2 — 5.2 
May 18 2,482 2; 101 +18.1 








Textiles:—The amount of raw cotton consumed 
by mills in New England during April was 72,525 
bales, as compared with 68,423 bales in March and 
67,899 bales in April last year. During the first four 
months of the current year cotton consumption in 
this district was 310,519 bales, exceeding by 3.7 per 
cent the total of 299,382 bales during the correspond- 
ing period last year: 


COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of Bales) 

STATE First Four Months Per Cent 

1940 1939 Change 

ECC E a sic.caGesaae eras aa 449 20,082 +16.8% 
MNO nc gt cate Gee be nce eee 5 48,960 + 88 
Phaasachwnetts. ...... 60055000 145,709 + 8.5 
New Hampshire............. 43,513 —-17.0 


Rhode Island 











para wee aeenieees - 2.1 
WMO ois koeeacveten — 24.0 
WON 5a s05 has Badin el neseaste 299,382 + 3.7% 


During April wool consumption in New England 
on a daily average basis was less than in March and 
also was lower than in April last year. 





Boots and Shoes:—During April production of 
boots and shoes in New England is estimated to have 
been 11,436,000 pairs. This total was 13.4 per cent 
smaller than in March and was 6.3 per cent below the 
total production in April last year. In each of the 
first four months of the current year shoe produc- 
tion in this district has been less than in the corre- 
sponding month last year and the cumulative total 
is estimated to have been 50,091,000 pairs, an 
amount 8.7 per cent under the total of 54,894,000 
pairs during the first four months last year. 


Building: 
tracts awarded in New England during April was 
$20,493,000, as compared with $23,204,000 in March 
and $29,336,000 in April last year. Between March 
and April there was an increase in utilities contracts 
but each of the other three major classifications 
declined; non-residential contracts decreased 16.4 








COMPARISON OF CHECK PAYMENTS 
APRIL 1940 COMPARED 4 MONTHS 1940 COMPARED 



































VALUE OF BUILDING CONTRACTS AWARDED 
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per cent, public works contracts declined 35.5 per 
cent and residential contracts decreased 1.0 per cent. 
Total construction contracts in this district declined 
11.7 per cent between March and April. 

During April, as compared with April last year, 
total construction contracts in this district decreased 
30.1 per cent, with declines in each of the four major 
classifications. These declines were 46.0 per cent in 
non-residenti.! contracts, 38.2 per cent in public 
works, 29.3 per cent in utilities and 6.3 per cent in 
residential contracts. 

Total construction contracts awarded in New Eng- 
land during the first four months of the current year 
were $63,280,000, an amount 21.2 per cent below the 
total of $80,291,000 during the corresponding period 
last year, Residential contracts increased 7.0 per 
cent but non-residential contracts were 36.9 per cent 
smaller, public works declined 33.3 per cent and 
utilities contracts were off 3.5 per cent: 


CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 
First Four Months 


CLASSIFICATION 1940 1939 Per Cent 
Valuation Valuation Change 
Commercial Buildings......... $ 5,586,000 $ 5,212,000 +12.9% 


Manufacturing Buildings...... 3,869,000 5,505,000 —29.7 














Educational and Science....... 1,214,000 5,057,000 —76.0 
Hospital and Institutional. ... 768,000 4,550,000 —83.1 
Public Buildings.............. 1,018,000 1,428,000 —28.7 
Religious Buildings. .......... 761,000 720,000 + 5.7 
Social and Recreational. ...... 1,292,000 1,375,000 — 6.0 
Misc. Non-Residential. ....... 597,000 580,000 + 2.9 
Total Non-Residential... ... $15,405,000 $24,427,000 —36.9% 
Residential Buildings. ........ $24,475,000 $22,867,000 + 7.0% 
Grand Total Building....... $39,880,000 $47,294,000 —15.7% 








Public Works 
Utilities...... 


$18,872,000 $28,307,000 —33.: 
4,528,000 4,690,000 — 


Grand Total Construction... $63,280,000 $80,291,000 —21.2% 





Residential building contracts in New England 
during the first four months of the current year were 
$24,475,000, as compared with an average of $16,- 
428,000 for the first four months during the years 
1932-1940, inclusive. Total construction contracts 
in this district during the first four months of the 


current year at $63,280,000 exceeded the average 
for the first four months during the years 1932-1940, 
inclusive, by 27.2 per cent: 


CONSTRUCTION CONTRACTS — NEW ENGLAND 
(In Thousands of Dollars) 








Residential Total 
Contracts Construction 
January-April, inclusive, 1932........... $15,702 $37,700 
January-April, inclusive, 1933.........6. 7,739 21,623 
January-April, inclusive, 1934........... 9,474 43,421 
January-April, inclusive, 1935........... 7,932 30,609 
January-April, inclusive, 1936........... 15,435 62,731 
January-April, inclusive, 1987........... 26,902 60,214 
January-April, inclusive, 1938........... 17,327 47,822 
January-April, inclusive, 1939. . 22,867 80,291 
January-April, inclusive, 1940........... 24,475 63,280 
BGM he Ai po Oe OTe Eb eee neo $16,428 $49,743 
Employment:—The total number of wage- 


earners employed in 1,787 representative manufac- 
turing establishments in Massachusetts was 266,123 
for the week including or ending nearest April 15, 
a decrease of 6,064 employees, or 2.2 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
March. The amount of weekly payrolls for all manu- 
facturing establishments reporting was $5,999,284 
for the same week in April, a decrease of $251,868, 
or 4.0 per cent, from the amount for the correspond- 
ing week in March, according to the Massachusetts 
Department of Labor and Industries. 

The records for the 15-year period 1925-1939, 
inclusive, show decreases in April, as compared with 
March, in 11 of the 15 years. Employment during 
this period showed an average March to April de- 
crease of 1.2 per cent and the amount paid in wages 
showed an average decrease of 2.1 per cent. The 
current March to April decreases were therefore 
greater than usual. 

Changes between March and April in the number 
of wage-earners and the amount paid in wages in 
many of the principal industries of Massachusetts 
were: 
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Number of Amount 
MAJOR INDUSTRIES Wage- f 
Earners Payrolls 
Balcery Products ....s.eccsscccccecess 3.5% — 4.7% 
EDS INE ENION 5 os a. 5-9-0 56 9.00 50's 20s ee es 7 —19.0 
COON NEE: o osickscacescenssoss 9.2 —21.4 
Clothing, women’s 5.8 - 58 
SORIANOOING «os 400000880000 é 5.4 — 5.3 
RRR MNER 555-0 0000400444 4.5 + 2.9 
Dyeing-finishing. . 2.3 — 46 
Electrical machine: 
BRCIUIGING FOOIO. .6sccccdsccceeccs — 0.6 — 2.8 
Radio QPPASALUS, .....0000cceccccere + 4.9 + 8.1 
Foundry and machine-shop products: 
POUNGry PIOGUCtS. 6 os2.000000 v0.08 + 08 + 2.3 
DEMING BAOOB, 56s <:6.0:0-600000005%00 — 0.5 - 14 
PRED sg Loabtawlac eases eeweese — 2.0 — 9.7 
Hosiery-knit goods: 
SE cnc co. ose iw ay eWay eeu -— 44 — 3.2 
OS ER re eae nT ae — 3.1 —- 5.0 
cick sn pest acsasseeaseeieer ‘ + 0.2 + 0.5 
noone ee ERECT ETE Tener — 4.5 — 6.0 
Machine and small working tools...... + 2.0 +18 
Paper and wood pulp.........-.eee0+ + 0.5 + 3.8 
Premting, DOGKE-FOD. ... 6o.0.000:00200000080 + 18 + 3.1 
Printing, NOWSPAPET ....cccccvesccecces — 0.2 + 13 
PRO MOOEE, « . 6ccscoe ences senece — 51 — 66 
Textile machinery and parts......... > * - 19 
Woolen and worsted goods........... - 39 — 3.7 


*Less than 1/10 of one per cent. 


The number of wage-earners employed in manu- 
facturing establishments in Massachusetts during 
April this year was 1.6 per cent higher than the 
number employed in April last year and the amount 
paid in wages was 5.2 per cent greater. 

The following table shows the changes in employ- 
ment and payrolls in many of the leading industrial 
cities in Massachusetts between March and April: 


































































































March and April. Manufacturing employment dur- 
ing April was 1.0 per cent larger than in April, 1939, 
and total payrolls were 8.0 per cent higher than in 
April last year: 


*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 











Per Cent 

Change 
Number Employed from 
INDUSTRY roy April April 
1940 1939 1939 

MINIS i -sea higat:a sd: 5 sodte hie is 5,276 5,590 — 56% 
UO DIMORB oi vice eves 14,103 10,258 +37.5 
PUR: oosccavesenese 39,429 42,394 — 7.0 
RANI 4 0 occ v.ereiss0 bess 18,086 18,391 - 17 
MIUEICR ciaigib Sins b wis nied adieis @ie 1,928 2,156 — 10.6 
en ere 2,106 2,634 —20.1 
Worsteds.....scccces ea wae 10,391 12,376 — 16.0 
MRE oe dase Sietecna es 6,918 6,837 + 1.2 
Rubber Goods, ...0<:6:5s0<0s 4,073 4,030 + 1.1 
Miscellaneous...........0 9,519 9,486 + 0.3 

Total Manufactures. .... 72,400 71,758 + 0.9% 


*Based on figures for week ending April 20, 1940, 


Orders:—A contra-seasonal increase of seven 
index points was indicated in the volume of orders 
for products of Massachusetts manufacturers for the 
month of April in comparison to the amount reported 
in March. When seasonal adjustments were made, 
this increase was equivalent to approximately 18 per 
cent, according to the Associated Industries of 









































BADING | Number of Number of Amount Massachusetts. 
3T stablish- age- = ° ie 
CITIES ments Earners Payrolls | The gain for the month was principally because 
RR is ass'ncosaceainner os oo 731%  -,39% of the quite general strengthening in demand for 
Cambridge. .........++++.- a pe ss machine equipment, tools, and industrial goods. Ina 
All INIVET.. wwe eee ee eee cece . a . . ee 
Fitchburg... 00... sees 42 = 22 = 19 few instances the increases reported were of similar 
BVOTNILL. occ ccccccoccoees OK = ta — 23. : . 
I cans wa ceane 36 = 11 + 2.4 proportions to the upturn recorded last September: 
EMMPODOD . 6. 5sc6scnveonsee's 37 — 2.4 —- 49 
Oe re 60 — 5.3 — 68 
YT. sees eens eecececes 70 —- 3.3 —- 38 
New Bedford. ........+.+.. 37 10.7 —111 ASSOCIATED INDUSTRIES OF MASSACHUSETTS 
Peabody cee eesersereeeceee “< re 7.5 —- 69 INDEX OF ORDERS 
SOMNGHCG ... <0 scesccccsnne 58 — 2.5 — 6.6 1926 = 100 
NORTEL 65:56 scan aes 109 — 0.7 —- 14 *April March Api 
pn arc d 
. . . GA ¢ Bh) 
In Rhode Island during April manufacturing em- — Qonbined Group pod oon poo! 
ployment declined 3.1 per cent from March and _ festiles as abo og roa ra 
. ° Pre 45.0 b1.2 Ne) 
payrolls declined 4.0 per cent, according to the State Metal Trades. . 123.8 87.5 wes 
BDPOF. on cccccecs = 88.0 88.2 Sl. 
Department of Labor. It was stated, however, that Ail Others O12 95.0 84.6 
employment and payrolls usually decline between «preliminary. 
kita — $$$ $ 
GLOVE SALES SHOE SALES 
BOSTON DEPARTMENT STORES BOSTON DEPARTMENT 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE MONTHLY INDEX AND 12 MONTHS MOWING AVERAGE | 
300/1930,193!_ 193219331934 1935 1936 19371938 1939 1940 150,'930_ 1931 1932, 1933 1934 1935 1936 1937 1938 1939 1940 | 
Yors|—j—_|__|----- MONTHLY INDEX 4 | |------MONTHLY INDEX ae rt 
x | ———=12 MOS. MOV. AVE. 9 ome 12 MOS. MOV. AVE | \ | 1] 
@250.— —{——| — & 125\— $e ft fp ff | 
x ¥ | | H | | | if 
228) ——- = M | ran . web 
SOS eee 
8 175 o te 2 a ae % = § | Mt ie af | 
§ 150/|-/ TH — —f-—_ | —_}—_1—_ m 75-4 [i Yip yt tA NE pat 
e iii yo Pa aN a 
f ° i | 
Sesititt | gf ft tt a Pd) te PN | | 
A " nee © | i : i i 
| 8 100-4 Al 17 i % 50 i aa a ie i 
it his | ' ! i 
Ss VN fla Lh fh N £228 ! 
i$ Vi VAM AG i\ - | 
| § 80—1-414 HAH 4 — = 25 —+—} ba ap pp 
S \ iN i \ Y y | re | | | | 
& 25\— sesale ‘ax ‘fs ae F i. r [— & ; | f | 
PY) | { 
= = a [ 4 | ke? ee ee <a | a Soe dint) 





’ 


June 1, 





-% 








= at a ay ee een 


1940 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





SALES CONDITIONS 



















1939 = 100 
Month of April January through April 
1937 1938 1939 1940 1937 1938 1939 1940 
Connecticut Department Stores. ...........05 re 103 103 100 95 107 102 100 103 
Maine Department Stores.......... -¥ 102 106 100 93 115 105 100 104 
. Massachusetts Department Stores. 98 103 100 94 105 101 100 100 
5 New Hampshire Department Stores. 93 lll 100 90 99 99 100 102 
Rhode Island Department Stores........ccccccccsdcececes 118 109 100 104 109 99 100 100 
Verinont. Department Sires. ..-..6:0 scisckccs cecscceccnséae 104 109 100 102 111 103 100 106 
Boston De Partmcnt StOres.... 0... sccecsecrerscscccese 98 104 100 95 104 102 100 100 
New Haven Department Stores... .....cecccccccccscece 103 104 100 97 108 104 100 103 
Providence Department Stores... oscccccccecceseesresices 118 109 100 104 109 99 100 100 
New England Department Stores. ..............0.. 00. 101 104 100 95 106 101 100 100 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of April 
Collected during April 
1937 1938 1939 1940 
Poston: Departinent Stare ooo. 3.016 s:acacseeiecs vache owe dite WARE Ce wee aE aR LR eee rae etT 51.5% W.8% 50.2% oS 
New Haven Department Stores. ........0..cccevcees KAMER Ae eler eM NNEE CE OERER BES shee Cues 49.6 47.4 46.6 48.4 
Providence Department Stores. . oo... ccscescecovcsevcece HEU s Nab ek ena CORe ates Ck ernneitee 46.4 44.7 43.7 45.9 
New England Departasent MOEON... vis 5.4-9 weds bad ande Neer tetera en Cee ERO ERR eR ceHeais 50.0 49.3 43.6 50. I 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1939 = 100 
Month of April January through April 
1937 1938 1939 1940 1937 1938 1939 1940 
Women's, Misses’,and Juniors’ Ready-to-Wear:.......... lll 103 100 94 111 104 100 98 
COBB a Rabe sia s cberies ed ae yee Shenae rennet eects 114 99 100 86 114 104 100 92 
DOMES eo ocae ree care dce ey sicinasiec nd uecedrnets 108 104 100 100 113 102 100 100 
Pure, 6X. Repairs alld Storage. ...5 snc scc cee sbeseeveceve 79 69 100 103 96 104 100 108 
ADTONG GM FLOURG DTesG: 6 ie cc cincss hve cnceveieees 4 99 104 100 120 103 108 100 110 
WEMASLG MUU CHUUSEN OC. cucalnsn Lowe denud Oumeeercewtce 67 73 100 82 67 67 100 90 
RRO 5 00. 505.0 sre t pidiare Gs atelarelaers ererrer es Terr ey 173 151 100 96 141 148 100 116 
MA AUOMN og caida arab br evar sainaies dred etal Vey Bree Tis ORAS es . 163 145 100 59 154 128 100 6 
Ready-to-Wear not reported above......... seeccvccee 125 122 100 99 120 118 100 107 
Women's, Misses’, and annie Accessories: ve 2 104 100 87 103 101 100 99 
Millinery. : 82 100 100 76 98 97 100 92 
Neckwear and Veilings. oe 108 lll 100 80 128 116 100 96 
Corsets and Brassieres 97 98 100 98 101 99 100 102 
Knit Underwear, incl. Glove Silk 114 113 100 111 106 106 100 102 
Silk and Muslin Underwear 107 96 100 89 117 102 100 99 
Negiwees and Dathrones soos. s sc ccccg bc cedeecveeee ee 100 101 100 98 94 100 101 
Handkerchic Bay Ser Gik chs ldsinva a 5 Grain Sb e ee Ewa ROT 93 103 100 75 112 99 100 95 
Women's and Children’s Gloves. ........... 00000. Sowa 83 108 100 71 108 106 100 96 
Women’s and Children’s Hosiery. .........ccccccceces 91 106 100 92 7 101 100 103 
Women's and Children’s Shoes... .......cccseccsensecs p 87 107 100 87 103 104 100 99 
jessy Piciara eels: aiiiaelnrsin ave wrecacc gc Snactiieh eco erbwracee bale ate 2 82 95 100 102 91 9 100 106 
PEMUNEE RHE Sane sah 5G GarnaeCan Mee hee ne owen ee 80 99 100 78 95 97 100 94 
Toilet ATvicles and Dirge on. oc.65-c.s cio. 04:5's-4.0e 8 eceewcs 99 105 100 106 98 101 100 107 
Vapretias, Parasols, Canes. oo isccccevcecaesonevdecee 135 91 100 111 116 92 100 80 
Men's and Boys’ Clothing and Furnishings:............. ‘ 94 108 100 85 109 103 100 99 
Met 6: ClOtIini a. <cste no aaniarein Baars nie v.01? s/o 91s ee eieie siete 104 102 100 88 111 99 100 99 
Men's Furnishings, incl. Hats and Caps............... 102 110 100 91 111 106 100 102 
PR VEU es s05, 5 vie) slasah ces orig lareoa' es PAIS aC DSS etPUR EE 72 114 100 69 107 104 100 96 
Men's and Boys’ BSCR ais cinise cnc ee mel ewes nmewurcnmeee 85 117 100 91 98 105 100 97 
FR Wi 5 soo tctas& siarcccecauice ere civ sste wearer males 89 114 100 87 101 102 100 98 
Walants Departmene 5... 6c 0 .cct-0se.ecivae based ce - 100 112 100 95 105 106 100 103 
; Gitte Teed yA00- WERE ... cares cee hene desea leer res 76 117 100 79 95 97 100 93 
: PEGG Ear eB OS ooops iva cin cite tuniensieieie ¢ 04's sialale te eibLe 128 107 100 120 114 100 100 102 
+ Furniture, Beds, Mattresses, Springs.............00005 135 107 100 114 122 99 100 101 
Hy REIN SW ASR oars isa crac oinle OGRA wae EL eWaNES 122 109 100 117 109 103 100 107 
WOR CFICRE ED URTOOD, oo. sass coaicc ease ews oees ewes 133 119 100 141 109 91 100 95 
Pitaperies, 1 it00. SHGOCNs 6.4.6. 65:00:00.0 ei aaddveeenes ‘ 116 102 100 115 - 33 101 100 104 
} DOr COVENIS accel wos nc cinin nc sence anes Sbeee 15 115 100 126 132 110 100 109 
3 Ciigte Giieh GINSSWEHC 5.5.5 os caccocctsessaacerveuens 103 92 100 109 99 90 100 99 
; PIGMB  oGrs vine te cis idee + bbs «clans maree weoueres . 115 89 100 123 102 93 100 105 
a RI SOT INE ms lll 92 100 89 91 100 100 
4 Radios. . re OC ee ereuee 81 101 100 7 83 104 100 93 
i [etc OG, eR eee MR eee MET EA eC COLT . 150 122 100 103 133 114 100 96 
j DMN AR VCINEES rain ciaic,5/e b evcuaes €ais ¥ cv dawn eRe ede 158 119 100 110 142 117 100 102 
; Wiclen: 1 r0s8 GoOdse 6 eos ccas crease cemeee snewesanc 164 111 100 81 130 104 100 
q Coton ress GOOdss .6sicice de aslis/cesmne rca eobemooter 15 124 100 105 137 122 100 92 
4 poral UA ye. Re Re a Ty a nae Bs RT paved 108 107 100 99 106 105 100 100 
i Laces, Trimmings, Embroideries...........eseeeeeece 116 112 100 90 128 111 100 94 
j PeMiP OTS cic!ss 1551 4x0hel elev ervivinte can hele en meNI ORES tis OE TIES aes 87 107 100 65 114 103 100 80 
; PSITIE Soo: ho aso: sb bad se See TRIES KORRES Wear enes is 92 105 100 104 99 104 100 103 
‘ Toys and Sporting Goods......... seneaiceeees “enn «ee 108 100 117 101 107 100 112 
{ Miscellaneous:............ Redamedscies eave she ectes : 112 104 100 105 107 102 100 101 
; SUVOE OES isu 5 <u c.cceleee'ce ween ein hie Bente wie wee ere ace 137 85 100 119 111 94 100 88 
i ERGGOOWC us o4.-wowcoactcauncnuas EVeavisubareenes . 166 159 100 109 131 122 100 92 
: Wee BON URC IOT I boo coaches ed-tecnncuceweeeeucnian : 104 97 100 109 100 91 100 101 
} Art Goods, incl. Needlework........... eureregebseee oe 135 103 100 110 113 101 100 99 
} Pee RGU Sv 60:56 oR Ralecren ad enate-ealeewe Kener Feveneees 109 104 100 103 106 103 100 102 
SD PU cinccimmmiunnan re ee 100 100 93 95 97 100 102 
} GRAND: TOPAB 8... 6ccsccsadvccns Seueaewowes enews 101 104 100 96 106 101 100 100 
; 
; 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 





WOUSTRIAL PRODUCTION 
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Index of physical volume of production, ad- 
justed for seasonal variation, 1923-1925 aver- 
age = 100. urable manufactures, non- 
durable manufactures, and minerals expressed 
in terms of points in the total index. By months, 
January, 1934, to April, 1940, 





FREIGHT CAR LOADINGS 
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Index of total loadings of revenue freight, 
adjusted for seasonal variation, 1923-1925 aver- 
age = 100. Miscellaneous, coal, and all other 
expressed in terms of points in the total index. 
By months, January, 1934, to April, 1940. 





DEPARTMENT STORE SALES AND STOCKS 
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Indexes of value of sales and stocks, adjusted 
for seasonal variation, 1923-1925 average = 
100. By months, January, 1934, to April, 1940. 














MONEY RATES 
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a weeks ending January 6, 1934, to May 18, 
1 y 


Industrial activity was steady during April after three months of sharp decline, 
and in the first half of May increases appeared in some lines, particularly steel. 
Prices of basic commodities showed mixed changes toward the middle of May, 


accompanying the extension of active warfare in Europe, while stock prices de- 
clined sharply. 


Production:—The Board’s seasonally adjusted index of industrial production 
for the month of April was.102, compared with 104 for March and 109 for February. 
Steel ingot production was steady during April at slightly over 60 per cent of capac- 
ity, as compared with an average rate of 64 per cent in March; in the first half of 
May output rose sharply and currently is scheduled at about 70 per cent of capacity. 
Automobile production in April continued at about the March rate, although 
ordinarily there is an increase at this season, and in early May declined somewhat. 
Retail sales of new cars approximated production in April and dealers’ stocks of 
both new and used cars remained at earlier high levels. Output of plate glass, used 
largely by the automobile industry, declined considerably in April, and lumber 
production showed somewhat less than the usual seasonal increase. In the machin- 
ery, aircraft, and shipbuilding industries activity continued at the high rate of other 
recent months. 

In the textile industry activity at cotton and woolen mills declined somewhat 
further in April, following considerable reductions in March. At silk mills activity 
remained at a low level, while rayon production was maintained at a high rate. Out- 
put at meat-packing establishments continued in large volume. There was some 
further curtailment in shoe production in April; in most other industries producing 
nondurable goods changes in output were largely seasonal in character. 


Coal production, which usually declines sharply in April, showed only a small! 
decrease this year. Output of crude petroleum, which had reached record high 
levels in March, was largely maintained in April and the first half of May, although 
stocks of crude oil were increasing and gasoline stocks were unusually large. 

Value of construction contract awards increased further in April, reflecting 
principally a rise in contracts for private building, according to figures of the F. W. 
Dodge Corporation. Awards for private residential building were in somewhat 
larger volume than a year ago. Private nonresidential building was about one third 
greater than at this season last year and was near the previous peak level reached 
in mid-1937. Awards for public construction, however, were considerably below 
the level of last spring. 


Distribution:—Distribution of commodities to consumers showed little change 
in April and the first half of May. The Board’s seasonally adjusted index of depart- 
ment store sales was 90 per cent of the 1923-1925 average in April, about the level 
that has prevailed since the first of the year but below the peak of 96 reached last 
December. 


Total freight carloadings in April were in about the same volume as in March. 
Shipments of coal declined less than seasonally, while loadings of miscellaneous 
freight, which include most manufactured products, showed less than the sharp rise 
that is customary at this season. In the early part of May increases were reported 
in shipments of most classes of freight. 


Foreign Trade:—Exports of United States merchandise, which have heen at a high 
level since last December, declined somewhat in April. A large part of the decrease 
in April was accounted for by the complete cessation of shipments to northern 
European countries after outbreak of hostilities there, but declines were also re- 
ported in shipments to most other countries. Exports to Canada, the Union of 
South Africa, and France, however, increased. 


Shipments of commercial vehicles declined sharply, following a considerable rise 
in March, and exports of iron and steel products, which had been increasing steadily 
since last summer, also showed a decline. Exports of cotton and copper decreased 

further from earlier high levels, while machinery and aircraft shipments continued 
in large volume. 


During April, the monetary gold stock of the United States increased by $337, 
000,000, the largest increase since August, 1939. Acquisitions of go!d in the first two 
weeks of May totaled $169,000,000. 


Commodity Prices:—Prices of a number of basic commodities, which had been 
declining after a rise in April, advanced from May 10 to May 14. Increases in th!s 
period were particularly marked for imported materials, such as rubber, tin, and 
silk. Grain prices rose at first but subsequently showed sharp declines. Price chanve 
for other commodities were mixed; steel scrap advanced, while cotton declined eo" 
siderably. Prices of certain steel products, which had been reduced early in Ap" 
were restored to earlier levels on May 1, and producers announced that steel pu’ 
chased at the lower prices must be taken by the buyers on or before June 30. 


Government Security Market:—Prices of United States Government securiti 
declined sharply from May 10 to May 14, accompanying the further spread of ¢ 
in Europe. Prices of long-term Treasury bonds on May 14 were 334 points be” 
the high point reached on April 2. The yield on the 1960 65 234 per cent bond! 
from 2.26 per cent on April 2 to 2.48 per cent on May 14 


Bank Credit:—Total loans and investments at reporting member banks 1 
leading cities increased during the four weeks ending May 8. Most of this incr 
was at New York City banks and reflected purchases of United States Gover 
obligations. Deposits and reserves of banks in leading cities continue: at 
high levels. 
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